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Money Market Watch

Capital Markets Group                                                      

EUR gained against USD as sales of U.S. new homes unexpectedly dropped in 
July to the lowest level on record. Meanwhile, JPY fell from the strongest level in nine years 
against EUR after Japanese Finance Minister Yoshihiko Noda pledged “appropriate action” 
and the Nikkei newspaper said that the Bank of Japan is considering further monetary easing. 

JPY retreated from a 15-year high versus USD at level 83.60 yen per dollar, the highest 
since June 1995 on speculation Japanese authorities will act to stem gains that risk derailing 
the nation’s recovery. JPY has appreciated 17 percent this year, the biggest gain among its 
developed-world counterparts. The currency’s rally has fueled speculation the government 
may intervene to curb the gains as they hamper the nation’s export-led economy. 

U.S. stocks  ended  modestly  higher  Wednesday  as  the  market looked past 
disappointing economic data in the hopes that the housing market has finally bottomed. 
However, The economic data came out as a lower-than-forecast rise in durable-goods 
orders still cast more doubt on the strength of the economic recovery

USD/THB goes lower on capital inflows, pair closed at 31.48 versus 31.54 intraday high.  
BOT's decision to hike policy rate by 0.25% to 1.75% also support THB. THB's strength tends to 
continue as the policy rate hike reflects the country's strong economic growth and this would 
continue to attract capital inflows. We expect THB would break through 31.47, which is the 28-
month high level, tomorrow. Support tipped at 31.45, resistance at 31.50.
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Today auction will take place for 1 type of Central bank bond :
       a) 1.55%-1.60% expected for 14 days tenor amount THB 70bio.

Yesterday there were no auction schedule.

Yesterday,  Yield of government bond in secondary market for tenors more than 5 years move 
lower as capital inflows continue; BOT's 25 bp rate hike expected to help attract foreign funds 
as  
THB-assets would offer higher return. Closing yield of government bond for tenors more than 
5 years move lower around -1 to -8 bps. 
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