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The dollar also ceded ground against the yen, dropping 0.1 percent to 84.22 yen,  
and looked set to test a 15-year low against the yen at 83.58 after U.S. jobs data added to 
greater appetite. Meanwhile, Japanese exporter offers also capped gains in the dollar, 
with sell orders in the 84.50-85.00 yen region. 

Equity markets rose, and USD dipped on Monday after U.S. payrolls data last week, 
which showed far fewer jobs lost than expected, eased market anxiety over the chances of 
a global slowdown. Meanwhile, trade was subdued with U.S. markets closed for the Labor 
Day holiday. 

A better Risk sentiment boosted demand for growth-linked currencies such as the 
EUR which was rose to $1.2918, its highest since Aug. 12, helped by Asian central banks, 
excluding Japan, converting dollars into euros after they intervened to rein in gains in their 
own currencies against the greenback.

The Thai baht gained nearly half of a percent to 31 per dollar, a 30-month high, 
despite dollar-buying intervention  by Bank of Thailand. USD sell-off is broad-based in 
Asia after positive non-farm payroll eased market anxiety over a chance of global 
slowdown and boosted demand for emerging market assets. If 31.10 is breached, the 
next  resistance is set at 31.00. 
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Yesterday, yield of government bond rose, tracking Friday U.S. Treasury after 
better-than-expected jobs report also weighing. Closing yiled of government bond move 
higher around 1-9 bps aross the curve.

Result of T-bill bond auctions were at
a) avg 1.57970%  1mth. tenor amount THB 3bio with a BCR of  5.46
b) avg 1.67845%  3mth. tenor amount THB 3bio with a BCR of  5.95
c) avg 1.80333%  6mth. tenor amount THB 3bio with a BCR of  6.41

Today auction will take place for 3 types of Central Bank Bond 
a) 1.58%-1.60% expected for 1month amount THB 22bio.
b) 1.68%-1.70% expected for 3month amount THB 15bio.
c) 1.80%-1.83% expected for 6month amount THB 12bio.
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Fig 13  Commodity Prices

Fig 12  Selected Central Bank Announcement Dates in 2010 (First line are current rates in %.)
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